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The IJG Business Climate Index rose by 2.8 points to reach 139.5 during the month of April after
having registered a decline of about 4% in March.
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markets with both credit extensions and
the Local Index of the Namibia Stock Exchange (NSX) showing some growth. Altogether, this led to a
change in direction of the IJG Business Climate Index as it rose by 2.8 points. On the negative side
however, there was little change in oil prices as they remained in the high 60s (US$68.04/barrel), whereas
the national inflation rate rose to 6.9% from 6.3% recorded in March. Indeed, this turn of events confirms
the view of a high inflationary environment ahead. Unfortunately, given the nature of the inflationary
elements (input based —i.e. oil costs), policy interventions (subject to the magnitude of response thereof)
are not expected to have a significant direct impact at least during the remainder of the year. Rather,
much will depend on the impact interest rate changes will have on the direction of the exchange rate, which
plays a dominant role in the price of imported oil.

Monthly Quarterly
Apr 07 Mar ’07 15t quarter ’07 | 4" quarter ’06
Business Climate Index A 139.5 136.7 v 136.9 142.6
Investment Index v 170.0 170.2 v 171.8 174.6
Consumption Index A 122.0 120.8 v 118.1 119.9
Export Index A 144 1 137.8 v 134.4 1452
Leading Indicator A 182.9 178.6 v 180.8 193.0
Coincident Indicator A 133.2 129.8 v 127.0 132.2
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