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Monthly Quarterly   
May ’08 Apr’08  1st quarter ’08 4th quarter ’07 

Business Climate Index ▼ 116.4 123.6 ▲ 122.6 116.4 
Investment Index ▼ 130.1 147.2 ▲ 139.0 131.4 
Consumption Index ▼ 83.4 83.7 ▼ 87.9 90.7 
Export Index ▼ 130.8 133.5 ▲ 135.3 124.0 
Leading Indicator ▼ 130.7 148.9 ▲ 141.3 133.5 
Coincident Indicator ▼ 101.3 102.5 ▲ 108.6 105.0 
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he IJG Business Climate Index plunges to its lowest level during the year as economic conditions 
orsen globally.   

 wave of unprecedented rise in fuel 
osts, high food prices and a generally 
ubdued world economy has led to 
ears that a global recession may be in 
he offing.  These sentiments could be 
uelled by the expected slow down in 
ajor world economies, with the 

eading indicators of the OECD 
ountries showing signs of a decline.   
omestically, the month of May saw a 
ignificant drop in business confidence 
s the IJG Business Climate Index 
hed 7.2 points from a revised figure 
f 123.6 for April.  The huge fall also 
aw all the related sub-indices 
eclining.  Worringly, the Leading 

ndicator, which attempts to potray 
uture or expected economic trends, 
lowed to its second lowest point 
ince January 2008, shedding 18 points in the process.   Similary, the Investment index, which gauges the 

nvestment environment, dropped 17 points compared to April and thus signalling a less favourable 
nvestment climate.  

verall, the current deterioration in the domestic business climate outlook is mainly driven by international 
arket forces which saw a 7% drop in average spot prices of metals and a spike in international oil prices 
hich breached the U$130/b mark during May.  Locally, a slow down in real credit extension, high inflation 
nd a drop in vehicle sales have been prime drivers of the deteriorating business outlook.   
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